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Purpose of New Regulation 
 
The purpose of this action is to: 
 
1. Establish annual reporting requirements for Curtailment Service Providers (CSPs) that 
negotiate contracts with facilities that operate onsite generators/engines;  
 
2. Relocate to new COMAR 26.11.36, with minor clarification, the existing regulation 
COMAR 26.11.09.08-1 relating to emergency generators and load shaving units; 
 
3. Relocate to new COMAR 26.11.36 without change, specific definitions pertaining to 
distributed generation and load shaving from COMAR 26.11.09.01; and 
 
4. Under COMAR 26.11.02.10E, revise the location reference to the term “load shaving” to 
COMAR 26.11.36.01B. 
 

 
Background 
 
In May 2009, the Department adopted the regulation COMAR 26.11.09.08-1 to establish NOx 
requirements for stationary generators.  Generators are used, for example, by hospitals and other 
large facilities to provide electric power when the normal supply is interrupted.  Most generators 
are uncontrolled and most use diesel fuel that produces relatively high NOx emissions per unit of 
power generated. 
 
Several years ago the Department determined that many of the "emergency" generators were 
being used to reduce onsite peak electric load in order to reduce electricity costs and other load 
shaving purposes.  Demand response programs offered by the regional transmission organization 
PJM Interconnection (PJM) create various incentives to secure additional capacity and reduce 
load on the electric grid during peak demand periods.  Demand response programs include 
emergency or various economic programs.  The demand response programs are designed to 
incentivize end-use customers to reduce their use of electricity from the electric grid.  Customers 
reduce their electricity use by either operating a generator or consuming less electricity through 
energy efficiency measures or other means, in response to electric grid needs or price signals 
from the wholesale market.  Emergency demand response programs call on participants when a 
PJM emergency event has been declared. 
 
CSPs are PJM members which enable facilities to participate in demand response programs.  
Some facilities with generators enter into contracts with CSPs for services which typically 
involve the use of onsite diesel fired generators and/or the curtailment of electricity use from 
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the grid through energy efficiency or other measures.  Services offered by CSPs may also include 
remote load management and/or facility specific load management plans.  Contracts with CSPs 
allow facilities to participate in demand response programs, whereas a facility may have been 
unable to participate otherwise.     
 
CSPs maintain information pertaining to each client’s ability to reduce load from the grid.  
Moreover, CSPs keep records of which facilities reduced load from the grid either for an 
emergency or economic demand response program.  This information will be useful to the 
Department in determining the overall air quality and climate impacts caused by the increasing 
number of participants in demand response programs.  Use of generators for demand response 
programs may increase onsite emissions and trigger new regulatory requirements for a facility.  
Tracking emissions and operating hours can be useful information in developing future air 
quality plans to meet new, more stringent ozone standards. 
 
Sources Affected 
 
This action affects CSPs under contract with any facility located within the State which is 
participating in a demand response program.  The programs negotiated by a CSP may involve the 
use of onsite generators or engines that are located in all types of facilities throughout the State.  
Under the new proposed regulation COMAR 26.11.36.04 for CSPs, the owners of the engines 
are not affected as the regulations apply only to CSPs.  Owners of emergency generators may, 
however, be subject to the existing NOx requirements relating to emergency generators and load 
shaving units.    
 
Requirements 
 
The new regulation under COMAR 26.11.36.04 requires each CSP to provide an annual report 
by April 1 of each year that shall contain the following information: 
The names of the Maryland facilities under a demand response program contract; 
Details on engines including the Department registration number, the PSC CPCN exemption 
mail log number or application copy, manufacturer information on the engines including the 
installation dates and the fuel type used and a description of demand response program for each 
engine at a participating facility; 
The dates and hours of operation, recorded times of day and kilowatt-hours of generation for 
each engine as it is requested to operate as called for by the CSP; and 
A list of curtailment activities in place at participating facilities and kilowatt-hours of reduction 
as requested by the CSP.  
 
This information will assist the Department in calculating NOx emissions from the engines when 
operating, as opposed to reducing load through energy efficiency or other measures, and the 
potential impact on air quality.   
 
Expected Emissions Reductions 
 
There are no emission reductions expected as a result of these new regulations.  The new 
regulations will result in improved data capture and better emissions estimates. 
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Economic Impact on Affected Sources and the Department 
 
Under new COMAR 26.11.36.04 there is a minimal economic impact upon CSPs (affected 
source). In the new regulation, the CSP is required to collect and assemble information 
pertaining to clients participating in demand response programs.  CSPs are also required to 
prepare and submit an annual report to the Department.  Preparing this report is expected to be 
only a minor administrative burden for the CSPs since most of the information is already 
required for other reports such as for Regional Transmission Organizations (RTO) reporting.  
The collection and maintenance of this data is standard business practice among most CSPs. 
 
Overall, the new regulations affecting CSPs do not have an economic impact upon the 
Department.  No other State agency or local government is affected. The Department currently 
issues permits for emergency and load shaving generators.  Since generator owners have become 
more aware of permitting requirements, in part due to CSP activities, there has been an increase 
in the number of permits issued.  The Department intends to use data collected for input into air 
quality monitoring modeling.  This data will be utilized with modeling that already exists.  
 
Economic Impact on Small Businesses  
 
There is minimal or no economic impact on small businesses as a result of these new regulations.  
Small businesses that sign up with a CSP will already need to comply with reporting 
requirements and be maintaining data on engines, if applicable. 
 
Submission to EPA as Revision to Maryland's SIP (or 111(d) Plan, or Title V Program)  
 
These new regulations will not be submitted to EPA as a SIP revision at this time. 
 
Is there an Equivalent Federal Standard to this Proposed Regulatory Action? 
 
There are no equivalent federal requirements that apply to CSPs. 
 
 
 


